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SUBJECT:PROPOSED PL 480 RICE PROGRAM FOR INDONESIA 

REFS: (A) STATE 235106,9/22/76; (B) BANGKOK 24571,9/1/76; 

(C) THAILAND 7027 

1 . AT REQUEST OF INDONESIAN GOVERNMENT, USG IS PLANNING 
TO PROVIDE INDONESIA WITH 150,000 METRIC TONS OF RICE 
VALUED AT DOLS. 40.L MILLION UNDER PL 480 TITLE I IN 
CALENDAR YEAR 1977. COMMENTS ARE REQUESTED BY COB FRIDAY, 
APRIL 29. 

2. FINANCIAL TERMS INCLUDE FIFTEEN PERCENT INITIAL PAYMENT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 084377 

AND TEN PERCENT CURRENCY USE PAYMENT. BALANCE IS PAYABLE 
IN TWENTY ANNUAL INSTALLMENTS FOLLOWING SIX- YEAR GRACE 
PERIOD. INTEREST WILL BE THREE PERCENT DURING GRACE PERIOD 
RISING TO FOUR PERCENT THEREAFTER. PROPOSED USUAL MARKET- 
ING REQUIREMENT IS 200,000 METRIC TONS, AS INITIALLY 
ESTABLISHED IN LAST PL 480 TITLE I AGREEMENT. 

3. FOR BANGKOK: AGATTACHE'S WEEKLY RICE REPORTS SHOW THAI 
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RISE SALES TO INDONESIA CONTINUING. LATEST REPORT AVAILA- 
BLE HERE, REF.C, INDICATES THAI RICE SHIPMENTS FOR FIRST 
QUARTER THIS CALENDAR YEAR WELL OVER HALF OF TOTAL SHIPMENTS 
ESTIMATED FOR ENTIRE YEAR. THUS WE ASSUME SUTHEE'S CONCERN . 

RE GRAIN STORAGE FACILITIES PARA. 3. REF. (B) NO LONGER FAC- 
TOR AND WILL NOT BE ISSUE IN CONSULTATIONS ON PROPOSED 
INDONESIAN PROGRAM. 

VANCE 


LIMITED OFFICIAL USE 
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